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Chairman Lee Ann Elliott

Federal Election Commission

999 E Street, N.W.

Washington, D.C. 20463
RE: lllegal Funding of Clinton-Gore '96 Campaign Activity
Dear Chairman Elliott:

Pursuant to 2 U.S.C. § 437g(a)(1), and upon information and belief, the
Republican National Committee ("RNC") brings this complaint to the Federal Election
Commission regarding violations of the Federal Election Campaign Act of 1971 ("the
Act"), as amended, 2 US.C. § 431 ef seq., and the Presidential Primary Matching
Payment Account Act, 26 U.S.C. § 9031 et seq., by the Clinton for President Primary
Committee ("Clinton-Gore '96" or "campaign"). Clinton-Gore '96 is the authorized
committee of William J. Clinton, who was a candidate for the Democratic Party's
nomination for the office of President of the United States in 1996 and is now the
nominee of the Democratic Party for that office. See11 C.ER. § 9032.1.

These violations occurred when Clinton-Gore '96 used funds not permitted
under the Act (or caused expenditures to be made by sources prohibited from
contributing) to pay for costs of campaign events and travel during a train trip through
West Virginia, Kentucky, Ohio, Michigan and Illinois during the period of or around
August 24 to August 28, 1996 ("the train trip"). Costs for the train trip clearly constitute
"qualified campaign expenses" under 26 U.S.C. § 9032.9(a)&(b) and must be lawfully
funded. As acknowledged, however, by a spokesman for Clinton-Gore '96 (see
Attachment 1), significant costs associated with this campaign activity -- as much as $1
million -- appear to have been absorbed and paid by either corporate providers of
services or by the federal government, in violation of 2 U.S.C. §§ 441b and 434(b) and 11
C.E.R. §§ 114.9(e)(2) and 9034.7.
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Clinton-Gore ‘96 received more than $13 million in taxpayer-financed "matching
funds" for President Clinton's campaign for renomination by the Democratic Party. To
be eligible to receive these funds, the candidate personally certified that his campaign
would not make expenditures exceeding $30,910,000 unless otherwise exempt from that
spending limit. To date, Clinton-Gore '96 (primary) has reported spending
$29,663,032.34 subject to the $30.9 spending limitation, and debts owed of $701,275.80
(see Clinton/Gore '96 Primary Committee, Inc., October 20th FEC Report, Attachment
1I). Along with continuing and additional winding down primary expenses, the
addition of the unattributed political costs for the August train trip are certain to place
the campaign in violation of the spending limits under 11 C.F.R. § 9035.1(a)(1).

FACTS

As described in news reports (see Attachment III), Clinton-Gore '96 arranged for
President Bill Clinton and his entourage, including political assistants and guests, to
travel to the 1996 Democratic National Convention by means of a chartered train rather
than conventional and more efficient modes of transportation. The purpose of the
railroad travel was to facilitate numerous stops for campaign appearances and voter
contact along the route. According to news reports (Washington Times, August 29, 1996,
p- A-11):

At a minimum, Mr. Clinton's 13-city, five-state express tour will cost a total of
$750,000, and it could easily top $1 million. But the Clinton-Gore campaign is
paying only $113,000 to rent two vintage Pullman office cars that carry Mr.
Clinton and his staff of 75.

The media, which at times swells to 200 on different legs of the trip, is paying
about $250,000, leaving the rest to taxpayers to fund, even though the trip is
exclusively a campaign publicity tour.

Those figures, however, don't include the costs of security or the money required
to stage the elaborate welcoming ceremonies and meet White House
requirements that the White House Communications Agency supply the
president's sound system -- all taxpayer costs.

The costs to the campaign to stage the 13 Clinton events have not been tabulated,
nor have the costs of hiring satellite hookups to beam portions of Mr. Clinton's
evening speeches into the United Center in Chicago, where the Democrats are
holding their convention.




A transcript of a White House briefing by Mike McCurry on August 28, 1996 (see
Attachment I), conducted aboard the Clinton-Gore '96 train, provicies the following
description of what is known (and not known) about payments for costs of this
campaign activity:

MR. MCCURRY: The Clinton-Gore campaign is - its portion of the contract for
the train is $113,000.

QUESTION: But where exactly does that -- what does that $113,000 cover?
MR. MCCURRY: That covers every cost associated with the train trip that reflect

the work the President is doing in the political capacity as opposed to his official
capacity as President.

...The numbers on board fluctuate from trip to -- fromn leg to leg, there are
roughly, at any one time between 35 and 50 guests of the President that are on
board. You've seen a lot of them speaking -- senators, congressmen, local
officials. There are on any one leg about 140 to 200 of all of you [news media],
and there are I believe 75 people associated with the President's official capacity
and then political capacity ...

QUESTION: How is the campaign cost figured out? Is it a percentage of total
cost of [the] trip or -

MR. MCCURRY: It is a contract that was -- contract that was produced between
the carrier and the campaign, negotiated --

QUESTION: Based on percentage of cost or --

MR. MCCURRY: No, based on what the reflected costs were in doing the work
that was necessary to do on the train.

QUESTION: Can you give us more of a description of what the President is
doing when he's not in public view?

MR. MCCURRY: The President has been on the phone a great deal. He calied
Mrs. Clinton immediately after her speech last night, wished her well and
obviously was very enthusiastic about a speech that he called "terrific" last night.
It's safe to say he was tickled right well by his wife's speech. ... He's been on the
phone this morning with the Vice President, visiting with him about the
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convention and certainly about the remarks the Vice President will make tonight
at the convention. And he's been working on his own speech, th.ough not as
religiously as some on the train would like — in part, I think because he's having
too much fun just seeing the people along the way.

QUESTION: Mike, can you elaborate a little bit on how the - a little bit further
on how the costs are apportioned? 1 mean, it's going to be a little difficult for
taxpayers to understand why they're paying four times as much as the campaign
for this.

MR. MCCURRY: Well, the taxpayers pay substantial costs now anytime we fly
on Air Force One. The train is no different from Air Force One in that respect ...

QUESTION: So is the $113,000 figured as a per person charge allocated for
political and the rest as --

MR. MCCURRY: That was the amount negotiated in reflecting the political costs
here.

QUESTION: Negotiated by whom?

MR. MCCURRY: Between the carrier who is Amtrak and -- they are, in a
sense, the vendor. That was the cost associated with the contract worked up on
evaluating the costs of the project and the costs that are political.

QUESTION: Is the other party to the contract the campaign or the U.S.
government? Who negotiates the --

MR. MCCURRY: We'll find out who exactly are the signatories of the contract.

LAW

In accord with the Act, the Commission's regulations at 11 C.F.R. §9034.7 require
travel expenditures of a candidate for the nomination of a party for President to be
properly allocated to and fully paid for by the candidate's campaign:




(a) Notwithstanding the provisions of 11 CFR part 106, expenditures for
travel relating to the campaign of a candidate seeking nomination for
election to the office of President by any individual, including a candidate,
shall, pursuant to the provisions of 11 CFR 9034.7(b), be qualified
campaign expenses and be reported by the candidate's authorized
committee(s) as expenditures.

(b)(1) For a trip which is entirely campaign-related, the total cost of the
trip shall be a qualified campaign expense and a reportabie expenditure.
(2) For a trip which includes campaign-related and non-campaign-related
stops, that portion of the cost of the trip allocable to campaign activity
shall be a qualified campaign expense and a reportable expenditure. Such
portion shall be determined by calculating what the trip would have cost
from the point of origin of the trip to the first campaign-related stop and
from that stop through each subsecquent campaign-related stop, back to
the point of origin. If any campaign activity, other than incidental
contacts, is conducted at a stop, that stop shall be considered campaign-
related.

ANALYSIS

The RNC fully recognizes certain costs associated with Presidential travel must
be borne by the taxpayers of the United States, particularly as to his security. These
costs must be reasonably related to the necessary and official functions of the President,
however.

Contrary to the President's spokesman, a campaign train trip is different than
travel from one destination to another on Air Force One. Under the Commission's
regulations, air travel costs are treated differently than other transportation expenses.
See 11 C.F.R. § 9034.7(b). Moreover, the train trip required chartering a train, specially
equipping it, and taking a route and a schedule that would not have otherwise been
traveled by the vendor.

Purchase by the federal government of a custom 747-200 and specially outfitting
it with communications equipment and other official perquisites were intended to
provide an appropriate basis for extended Presidential travel. Taxpayers should not
now be stuck with the bill for unnecessary and extravagant expenses of outfitting a
train for nominally "official" activity which is purely the result of campaign strategy.

Although Clinton-Gore is entitled to choose a train trip or other publicity
gimmick as an activity of the campaign, it must be prepared to pay for all costs
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resulting from its choice -- including all direct costs resulting from political activity and
all or a significant portion of extraordinary costs for the Office of the President that
would not otherwise be incurred but for the particular choice of campaign tactic.
Taxpayers should not be forced to subsidize Clinton-Gore '96 campaign activity beyond
the "matching funds” the campaign has received -- certainly not costs of transporting
political assistants and guests, holding campaign events, or facilitating political
communications.

The Clinton-Gore '96 "express" was not simply campaign-related travel, but a
campaign event. This was not merely transportation or use of a conveyance, but
ongoing campaign activity in its entirety -- like renting a hall. The train was nothing
more than a rolling campaign headquarters and a movable campaign stage. Therefore,
estimating and allocating reasonable costs of air travel or other transportation pursuant
to the Commission's regulations simply does not apply here. The campaign should not
get away with paying only some small proportion or share of the costs for the train trip
based upon estimated costs of travel by conventional means, because it purposely did
not travel by conventional means.

The Commission should not permit the campaign to make political commitments
that result in absurdly high costs for Presidential support and little financial
responsibility for the campaign. The Commission should require the campaign to pay
to corporate vendors all the costs for this campaign event and, regardless of the bloated
government entourage, a full and fair portion of the extraordinary costs they have
generated for the government. If Clinton-Gore '96 rented the space shuttle for a
campaign event, we would not expect NASA and American taxpayers to pick up all
additional costs of operating the White House in outer space above some small
"allocation" to political activity.

CONCLUSION

The Commission's regulations demonstrate a clear presumption that all travel
costs associated with political activity be identified and allocated as campaign expenses.
Taxpayers and the Commission cannot rely upon insider "negotiations” between the
Clinton campaign and Clinton White House, especially considering Amtrak would
have been under pressure to supply services at a time it was seeking increased
government subsidies, requiring a last minute Congressional bail-cut before Congress
adjourned. The Commission must carefully scrutinize this transaction and determine
the proper allocation of costs of the train trip to avoid political expenditures by Amtrak,
(CSX or Conrail railroads, or by other corporations and vendors, or by the federal
government, in violation of 2 U.S.C. §§ 441b and 434(b) and 11 C.F.R. §§ 114.9(e){2) and
9034.7.




The news accounts and statements of White House officials regarding this train
trip provide the Commission sufficient justification to find reason to believe Clinton-
Gore '96 paid far less than would be demanded in a reasonable and full determination
of political expenses arising as a consequence of this campaign activity. At the least, the
information indicates uncertainty and unreliability of "negotiations” towards "reflecting
the political costs" in contracting for and implementing the train trip.

The RNC urges the Commission to conduct an immediate and complete
investigation of evident failures by Clinton-Gore '96 to properly allocate payments for
the August train trip. Based on its investigation, the Commission should then require
full reimbursements by Clinton-Gore '96 to those entities that covered qualified
campaign expenses incurred in the train trip, impose appropriate penalties for
violations involved therein (including exceeding spending limits), and take any other
actions necessary to prevent further viclations of the law.

Respectfully submitted, ,

Thomas J. Josefiak f

Sworn and subscribed to in Washington, D.C,, by the said Thomas J. Josefiak
on the 28th day of October 1996.
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Notary Public
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My commission expires: /- - ! Nofary Pubiic, District of Columbia

My Commission Expires July 14, 1998




ATTACHMENT 1

ACCESS # USW37999
HEADLINE Transcript of White House Press Briefing by McCurry, Reed (1 of 4)

ESTIMATED INFORMATION UNITS: 34.2 Words: 5808
DATE 08/28/96
SOURCE * U.S. NEWSWIRE (usw)

Category: MCCURRY; REED; BRIEF; 1
Contact: White House Press Office, 202-45%6-2100
(Copyright 1996)

NS POLITICS (PLT)
GV FEDERAL GOVERNMENT (FDL)
RE NME DC

WASHINGTON, Aug. 28 /U.S. Newswire/ -- Following is a transcript
of a White House press briefing by Mike McCurry and Bruce Reed
(1 of 4):

Aboard the 21st Century Express
11:05 A.M. EDT
MR. MCCURRY: Good morning, train roadees.
Q Speech.

MR, MCCURRY: I will say nothing about the speech, so you can
satisfy your curiosity by listening to Mr. Bruce Reed unveil a
dramatic new proposal for cleaning up this nation’s environment by
the year 2000.

Take it away, Bruce Reed.

Q Just give a little flavor of what he thought about the First
Lady’s speech last night.

MR. MCCURRY: I'll do flavor and color commentary after Mr. Bruce
Reed walks you through an exciting domestic initiative that the
President will unveil in Kalamazoo.

MR. REED: Okay, I’'1ll try to make this as detailed as possible --
not really. Here's the Cliff Notes. There’s plenty of background
paper which you've probably already been barraged with. There’s a
five-pager which summarizes the basic initiatives and then there’s
another eight pages for those who are bored on the train. Here's
the Cliff Notes version.

Overall it’s a $1.9 billion package over four years on a series of
environment initiatives. The major one is asking Congress for an
additional $1.3 billion to accelerate the pace of Superfund cleanup.
That money would enable us to nearly double the pace of toxic waste
cleanup over the next four years and get to the point where we would
have cleaned up nearly two-thirds of the toxic waste sites in the
country by the vyear 2000.

We have a very strong record in this area. 1In first 12 years of
the Superfund program only 15 sites a year were cleaned up. Under
our watch we've cleaned up 137 sites, which is 65 a year. We want
to double that pace in the next four years and clean up 500 sites
over the next four years.

And you may recall that Superfund was a real point of difference
between us and the congressional Republicans in the budget fight.
The congressional budget plan tried to cut Superfund enforcement by
25 percent. The President rejected that, vetoed the budget in part
over that. And in the ultimate budget agreement Congress relented
and we got the Superfund cleanup woney that we asked for.



.The second element he initiative is an enhal
Brownfields effort. Brownfields are abandoned industrial properties
typically in the inner city that have -- that are low-~level
dumps that need to be cleaned up in order for business to be
moved back in. And EPA has been working with a number of
cities around the country to try to get the private sector to come in
and clean up these sites. 1In the State of the Union, the President
announced a $2 billion Brownfields tax credit for private sector
businegses to give them favorable tax treatment when they agree
to clean up a Brownfield site.

The initiative today is $300 million over four years in grants
to states and communities to do site assessment, gc out and identify
Brownfield sites, come up with a plan on how to clean them up, how to
get business involved in cleaning them up, and then alsc to set up a
revolving loan fund that would help pay some of the cost of the clean
up.

Typically in a Brownfield site, it‘s very -- in the past it has
been very difficult to get a business to come in and purchase that
kind of property because they don’'t want to assume the liability,
they don’t want to assume the cost of cleanup. And under current
tax law, 1if you’'re responsible for the pollution on your property and
if you clean it up, you can expense that, you can write it off. But
if you buy a polluted piece of property and try to clean it up, you
don’t get the same tax break. 8o we’re trying to give tax break to
businesses that do the right thing and clean up polluted urban areas.
and then, we also want to get every community working to try to get
the businesges in their area to do that.

Third element is a new environmental crimes bill, which includes
giving prosecutors a new ability to go to court anc get a
pre-judgement order that would allow the court to freeze a polluters
assets while a case is being litigated so that those assets are
available to clean up the pollution that the polluter caused in the
first place.

In a number of cases, dumpers have hidden or sguandered their
assets so that by the time they’'re actually brought to justice for
their crime they don’t have any money left. We want to allow that.
This would allow prosecutors much greater ability to do so.

Second, the environment crimes bill would include a new crime
that would make it against the law to attempt to pollute. Under
current law we can’t prosecute a polluter until they’ve actually gone
through the act of polluting and the damage i1s done. So if we get a
tip that someone is about to go out and dump waste in the middle of
the night we have to wait until they’ve actually dumped it before we
can go after them. This would make it possible for investigators to
set up sting operations, get tips from employees, and actually
prosecute someone for planning to pollute and prevent -~ it would
enable us to prevent the damage from happening in the first place.

Two more elements. The fourth is expanding community right to
know. There are right to know laws on the books that require
industry to inform the public when they release toxics into the air
and for some other things. This initiative wculd try to get the --
it would spend $196 million over the next four years to enable
agencies to develop a series of envirconment health indicators and get
that information on to the Internet so that by the year 2000 any
family could leg on to their personal computer or go to the library
and log on to the computer and find out what the air guality was in
their town on that day.

This is very important for a number of families. If, for
example, you have an asthmatic child, you need to know what kind of
pollution is in the air that day, and under curreni practice it’s



very difficult to get information in real tim Typically,
there’s a lag of several months in that kind of information, which
obviocusly, is not going to do your kid any good. 8Sc we want to take
advantage of new information technology to get that -- to empower
parents to make use of it right away.

And then, finally, there’s a $76 million water quality
initiative which will be grants to states and communities
to step up efforts te reduce toxic pollution, primarily what’s
called non-point source runoff, which typically is street runoff that
picks up pollutants as it runs through sewer drains or runoff from a
field that’s next to a river. 2And this will build on what we've
bee
trying to do here in the Great Lakes with the Great Lakes Water
Quality Initiative to try to ensure everything we can possibly do to
stop pollutants from going into the water.

Q Can I ask a couple of questions about the crime part?

MR. REED: Sure.

Q Is this a new initiative that the President has created or is
this a bill that maybe he’'s keying off of that’'s already been
introduced?

MR. REED: We will actually be introducing a new environmental
crimes bill. So this is a new deal.

Q De you know who is going to sponsor it for you?
MR. REED: No.

Q I have a couple of questions about the technicalities of it.
What would be the definition of attempt, and is there any other
precedent in law to basically arrest someone for a crime that hasn't
been committed?

MR. REED: Sure.

Q In the environmental arena, I mean.

MR. REED: In the environmental area, no. This --
Q There’s no state that does it?

MR. REED: I don’'t know of any state that does it. Certainly
there’'s -- many of the environmental crime laws are at the federal
level. And so this is a new crime. It’s certainly no
unprecedented. There are all kinds of crimes where attempt is a
crime.

Q Can you think of an egregious example of where you would have
liked to have this authority and the federal prosecutors would have
used it if they could have?

MR. REED: Well, there have been a number of cases where
investigators actually have to catch the dumper either red-handed or
they have to come in after the crime has already been committed and
piece things back together. There are lots of cases where we get
tips about midnight dumpers, for example, but we have to sit there
and watch and wait for them to do it.

Q Are you talking about something like Dow Chemical dumping



stuff into rivers, or you talking about small

MR. REED: No, it's -- environmental crimes -- there are all
sorts of civil remedies for environmental pollution that isn’t
willful. There’'s a much higher threshold for an environmental
crime. It’s needs to be deliberate. And so this isn’'t going to --
if you’re just sitting around your coffee table thinking about
throwing your wash water out this isn’t going to affect you. This
is for serious environment pollution where there is an actual
conspiracy going on to dump it.

Q Bruce, alsc on that legal part of it, giving prosecutors the
ability to get a pre-judgment order, at what stage does that go in?
Is that after scomebody has actually been convicted cr accused?

MR. REED: It would be after prosecutors had secured an
indictment, but they were going through the process of getting a
conviction. And it would be up to the court whether to freeze the
assets or not. So the burden of procf would be on the prosecutors
to establish that there was some risk of -- well first, that there
was a strong chance that an environmental crime had cccurred, and
second, there was scme risk of the assets being squandered.

Q Bruce, on the Brownfields initiative, have you decided which
cities will get how much money, or it still too early for that?

Would Cleveland get something, New York City get x amount -- I mean,
anything like that
MR. REED: I don’‘t have -- no, we don’t have a formula worked out

yet. And remember on the tax credit, that would be available to any
business that was agreeing to clean up a qualified site. And I
believe that standard is the site needs to be in an area where
there’s 20 percent poverty and demonstrated pollution. But most
urban areas would easily qualify by that threshold.

Q Bruce, is this Brownfields initiative another example of the
administration’s commitment to recycling, i1.e., haven’'t we seen this
before -- all of this in March when he went to New Jersey? Is there
anything new in what you’re announcing today?

MR. REED: Well, the request for new money for new grants out of
HUD and EPA is new. The overall Brownfields is something that we’ve
been doing and we’ve been working with some communities to do it and
we announced a major tax incentive in the State of the Union.

Q The $2 billion one.
MR. REED: Right.
Q Now, that’s being restated here.

MR. REED: No, no, no. No, I'm just reminding you that we did do
it

Q Can I ask a logistical question? I’'m confused. Are yocu
saying that you‘re going to be introducing bills? Because these are
similar to the administration bill, right, that didn’t pass, so I'm
wondering, is there any of this you can do administratively?

MR. REED: One thing he is doing administratively today is
signing an executive order that enables other natural resource



agencies, in addition ¥ the EPA, to get involved requiring
polluters to clean up sites.

For complicated reasons, when Superfund was enacted in 1980,
when it was first implemented in the Reagan administration, President
Reagan signed an executive order giving that power to EPA and EPA
will still have the primary responsibility for Superfund. But there
are some other agencies that in the course of -- that as trustees for
certaln resources they come across areas that need to be cleaned up.
For example, the Fish and Wildlife Service which is part of the
Interior and has responsibility for the salmons runs occasionally

finds --

Q Then I guess my gquestion is it's my understanding that is that

you can't extend the -- I mean, the Superfund tax has expired, it
can’t be extended without continuation of -- legislation needs to be
reauthorized.

MR. REED: That’s right. BAs part of the budget stalemate,
the Superfund tax which helps to pay for -- which helps
fund the Superfund lapsed. Both Republicans and Democrats are in
favor or reinstating it. But that hasn’t gotten done. But this is
resources in addition to that that we’re going to be asking for that
aren’t an increase in the Superfund tax. These initiatives are paid
for with the same list of offsets that Gene so ably explained to you
vesterday.

Q Your offset list yesterday is over six vyears but, for
instance, the Superfund initiative you’'re asking for money for two
and the rest of them are all for four, in other words, the second
term.

MR. REED: I think the education ones were for five just to make
it interesting.

Q0 So give me the logic about this. What’s -- you're just doing
what you paid for or what’s the four year versus two year versus
five?

MR. REED: Qffset estimates generally run over six. And the
initiative where we’'re asking for two years of money or four years of
money or five years of money, that’s all we‘re asking for. We're
not asking for the fourth year, the fifth vear, or the sixth year at
this point.

Q Sc what would happen to thisg Superfund initiative after
"98-'997?

MR. REED: Well, that would be up to our successors. It would
be up to Al Gore. (Laughter.)

Q Did the Brownfields tax credit idea get anywhere this year?
MR. REED: I'm sorry
Q Did the Brownfields tax credit idea make any progress in

Congress this year?

MR. REED: It was in our budget plan. We didn’'t get a budget
deal. So it’s still in our budget plan.

Q There’s nothing in the Brownfield initiative that says



ény%hing about liabili it doesn’t provide any if a
company were to avail itself of this, go in and clean up, and there
was still a problem tt was found later, they'd still have exposure,
right?

MR. REED: Our Superfund bill would provide liability relief for
businesses that do this. There was a long row over Superfund in
both the 103rd and 104th Congress. We have a Superfund reform bill
tt’'s been endorsed by everyone from the Chemical Manufacturers
Association to the Sierra Club, but Congress hasn’t passed it and
we'd still like to see Superfund reform. I couldn’t tell you what
the prospects are for this Congress.

Q What’s the difference chemically between a Superfund and a
Brownfield?

MR. REED: Superfund sites -- there are 1,387 Superfund sites in
the country. EPA picks the most serious toxic waste sites and puts
them on what’s called the National Priorities List. So the
two-thirds of the Superfund sites figure refers to two-thirds of
1,387. But there are plenty of other sites, thousands and thousands
of other sites, where there’'s some degree of pollution, but they
haven't made the National Priorities List.

Q Would you give us a bit more information on the
Great Lakes initiative? Is there any actual new money proposed
specifically for that? What's different that you aren’t already
doing?

MR. REED: Why don‘t I talk to you afterwards about the details
cf the Great Lakes.

MR. MCCURRY: Remember, the President is placing this initiative
in the context of the fight he’'s had to wage against the Congress
which had a much different set of priorities when it came to
environment protection. That was a large part of the budget fight
last yvear. One thing he is suggesting over these days that we’ve
been on the train and in his speech tomorrow night is that there is a
different vision of change that he has for the future and a different
specific agenda to reach the destination he sees for America in the
year 2000. And there can’'t be any clearer example of where there
are differences in the vision of our opponents and President’s vision
than in the area of environment protection.

So we acknowledge that while we’we worked hard to get this
Congress to examine the proposals we’ve put forward, we recognize
that these are measures that the President would need to pursue in
the next session of Congress if he is reelected.

Part of what this train trip has been about and what the speech
is about tomorrow night is making it clear what the President will
offer to the nation if he is reelected for a second term.

Q Mike, could you just clarify some costs of this train? I
know the campaign is picking up -- what -- $113,000, I think

MR. MCCURRY: The question is on the cost of the train. The
Clinton-Gore campaign is -- its portion of the contract for the train
iz $113,000. We estimate that the cost associated with your
presence here to cover the President is probably about a quarter of a
million. And then there are other costs associated with the work the
President must do as Commander in Chief, ag chief executive for the



nation, and those who 1d support him in those &@fcities, those
who provide the communications and the security, the support -- the
medical assistance that he is required by law to have available to
him, those costs are substantial. 2And the total cost of the trip
could well exceed three-quarters of a million.

I don’'t have an exact price tag because, quite frankly, I don’t
have a good estimate available from those responsible for protecting
the President about all the things that they‘re doing to fulfill
their mandate under law to protect the President. And I wouldn't
comment on these costs in any event.

Q But where exactly does that -- what dces that $113,000 cover?

MR. MCCURRY: That covers every cost associated with the train
trip that reflect the work the President is doing in the political
capacity ag opposed to his official capacity as President.

Q So taxpayers will end up paying like $4900,000 or something?

MR. MCCURRY: The taxpayer costs I can’t detail for you, but they
are as substantial as they are when the President travels on Air
Force One or anytime he travels in his capacity as President.

That’s an unfortunate fact of life in our country, but that's been
true of this President, the last President, and most Presidents.

Q There have been several Amtrak passenger trains diverted
today. People are having to take buses to Chicago instead of taking
the train. How does the President feel about that?

MR. MCCURRY: Well, this trip has been designed to minimize
disruption of both freight and rail passenger service. That'’s one
reason why we left from West Virginia and why were ending in Michigan
City. We avoided major transportation hubs like Chicago, like
Detroit for exactly the reason that we wanted -- did not want to
disrupt passenger service. There are some inconveniences. When we
are on Amtrak trackage we’ve been, by and large, I believe, Conrail
C8X trackage. And we recognize that and we apologize for the
inconvenience. But the enthusiasm the country has shown for this
trip, as you can see minute by minute outside the window, will
probably, we hope, mollify those who are inconvenienced.

Q And did you have a figure on how many press, how many media
people are --

MR. MCCURRY: The numbers on board fluctuate from trip to -- from
leg to leg, there are roughly, at any one time between 35 and 50
guests of the Pregident that are on board. You’‘ve seen a lot of
them speaking -- senators, congresswmen, local officials. There are
on any one leg about 150 to 200 of all of you, and there are 1
believe 75 people agsociated with the President’s official capacity
and then political capacity, such as Mr. Lockhart here.

Q -- details that you could get us on how difficult it was to
secure the train from a security standpoint?

MR. MCCURRY: I can’t comment on security. I mean, you can see
as you move through the train that the President can fulfill all his
constitutional regponsibilities from this train. I think I’'1l1l just
leave it at that.



cost figured out? Is percentage of

total cost of trip or --

MR. MCCURRY: It is a contract that was -- contract that was
produced between the carrier and the campaign, negotiated --

Q Based on percentage of cost or --

MR. MCCURRY: No, based on what the reflected costs were in doing
the work that was necessary to do on the train.

Q Can you give us more of a description of what the President is
doing when he’s not in public view?

MR. MCCURRY: The President has been on the phcone a great deal.
He called Mrs. Clinton immediately after her speech last night,
wished her well and ocbviously was very enthusiastic about a speech
that he called "terrific" last night. 1It's safe to say he was
tickled right well by his wife’'s speech.

He's been on the phone this morning with the Vice President,
vigiting with him about the convention and certainly about the
remarks that the Vice President will make tonight at the convention.
and he’'s been working on his own speech, though not as religiocusly as
some on the train would like -- in part, I think because he’s having
too much fun just seeing the people along the way.

Q -- big on the environment tonight
Q -- Mrs. Clinton say when he called hex?

MR. MCCURRY: He called her immediately after the speech, right,
last night.

Q Did he watch her?

MR. MCCURRY: He was able to watch last night hoth the video and
audio portion of the audioc that you heard on the train. It was
interrupted from time to time because the satellite signal was -- we
lost the satellite signal. And he did have a little Sony Watchman
that he could tune into for times when he was migsing the signal.

Q On that subject, the President was supposed to -- or we were
speculating, there were apparently some plans for him to interrupt
and wish her well during her presentation, or at least during the
evening. And that didn‘t happen. Could you tell us about what
happened?

MR. MCCURRY: Yes. There was one thought at one point that if
the timing worked ocut that he would give her a thumbs-up from the car
by satellite on the screen in the convention hall, but the timing
didn’t work out precisely right for that. And that’s why everyone
has been pestering me all day long about what’s this, what’'s going to
happen tonight, what’s going to happen tonight? And the truth is,
we wait and see what’s happening at the moment, what’s happening in
the hall, what the mood in the hall is, and do what we think is
right.

Q Is Gore going to speak on the environment tonight, Mike?

MR. MCCURRY: Say it again.

Q Gore is going to talk about these proposals in his
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environmental speech tf

aght?

MR. MCCURRY: The Vice President will certainly talk about the
President’s record tonight. But he’ll also compare and contrast the
visions of change that the Pregident offers as opposed to the
oppeonents. It will be a substantive speech based on our differences
on issues.

Q Mike, can you elaborate a little bit on how the -- a little
bit further on how the costs are apportioned? I mean, it's going to
be a little difficult for taxpayers to understand why they’re paying
four times as much as the campaign for this.

MR. MCCURRY: Well, the taxpayers pay substantial costs now
anytime we fly on Air Force One. The train is no different from Air
Force One in that respect. And that’s because there are substantial
costs associated with providing security to the President, to
fulfilling the federal law when it comes to making available to him
medical assigtance, communication -- those things that he needs to
function as President. The office of the President is on this train
right now. And under the Constitution, the President has the
responsibility to fulfill his duties and thexe are costs associated
with deing that. That’s true every time the President travels
anywhere. Traveling by train is ne different from traveling by air
in that respect.

Q Just to clear up one figqure, there’s 75 people on board
approximately to aid him in his official capacity?

MR. MCCURRY: No, it’s political and official. That's the total
number of what I'd call staff. BAnd some of them are political
staff, such as Mr. Lockhart here. Some of them are traveling -- I'm
traveling, in fact, as a political -- at the expense of the
Clinton-Gore campaign. But there are scme people, for example, the
fclks who have to do communications, our national security representa
tive who’s on board, the President’s military aides who, under
federal law, travel at federal expense.

Q So is the $113,000 figured as a per person charge allocated
for political and the rest as --

MR. MCCURRY: That was the amount negotiated in reflecting the
political costs here.

Q Negotiated by whom?

MR. MCCURRY: Between the carrier who is Amtrack and -- they are,
in a sense, the vendor. That was the cost associated with the
contract worked up in evaluating the costs of the project and the
costs that are political

0 Is the other party to the contract the campaign or the U.S.
government? Who negotiates the --

MR. MCCURRY: We’ll find out who exactly are the signatories of
the contract.

Q Mrs. Clinton in her speech last night referred to Chelsea
quite a lot and we saw the cut-aways of her. What will Chelsea be
doing throughout the campaign now? Will she be a little more
active?
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MR. MCCURRY: Chel! Clinton really enjoys begy with her Mom
and Dad at significant moments in their lives. And certainly on the
start of this campaign train trip and the First Lady’'s speech last
night and the President’s gpeech tomorrow night, are significant
moments for them, just as at the State of the Unior, where Chelsea
actually asked to be there and surprised her parents by asking to be
there, she wanted t¢ be here for part of this trip ind at the
convention. She will be going back to school in th:z fall, and she
knew that it would be hard for her to make a lot of campaign trips in
the fall because she would be back home at school, 3o she wanted to
be here on this trip.

But her role will be no different during the .all than it’s been
now. She likes being with her folks when they are at significant
moments in their lives. And certainly this is one for both the
First Lady and the President.

¢ Mike, both Reverend Jackson and Cuomo made critical remarks
. about the welfare reform in their speeches last night. Did the
= President watch them deliver their speeches? And if so, does he
. have any reaction to them? ‘

MR. MCCURRY: He could not see those speeches, but certainly he
knew about them and was well aware in advance that they would be
talking about the issue of welfare reform. And the President knows
that there are feelings in the party that run counter to his decision
to move forward with welfare reform. He regpects those diverse
views. He encourages Democrats to debate those views. And he also
hopes that the party will come together now as we look forward to
move forward on the agenda that he will outline tomorrow night,
which, of course, will address welfare reform directly.

The President felt the raising of these issues and discussing
them in a substantive way is an important part of what a convention
ghould be. BAnd we believe that’s in marked contrast to the mask
that was put over differences in the Republican Party at their
convention in San Diego.

Q The President four years ago in his acceptance speech talked
at length about special interests taking over Washington. 2and I
wonder, first of all, will he revisit that issue this time? And is
this one area that he can’t really say as much as he c¢an on the 10
million jobs?

MR. MCCURRY: He worked hard to change the political culture of
Washington, the way in which politics are conducted and financed.
We made some progress over the last four years but not sufficient
progress. And the President will suggest that ongoing efforts to
reform Washington’s political culture and campaign finance should be
part of our agenda as we move forward.

I'm not suggesting that he will say that tomorrow night, but
that certainly will remain a priority of his.

Q Mike, is he down all day tomorrow, and do you have any idea
today what you’re going to do to brief us on the speech before --

MR. MCCURRY: The question is about briefing schedules. He will
be working on his speech tonight and tomorrow. We will do what is
traditional for the nomination speech -~ I mean the acceptance
speech. We will provide some type of briefing at our hotel at the
-- at the Sheraton sometime in the 4:30 p.m. to 5:00 p.m range
tomorxow night.



Q Are you going to have some excerpts?

MR. MCCURRY: We might have an excerpt or two, but I wouldn’t
count on getting a lot. We think we will give vou sufficient detail
at 4:30 p.m. or 5:00 p.m. that those of you that have early deadlines
will be able to file.

¢ Mike, are there going to be pictures of the President tonight
in his hotel, anything like tt?

MR. MCCURRY: That remains to be seen.
0 Mike, what do you feel you’ve accomplished with this trip?

MR. MCCURRY: Well, the President feels that this has been an
excellent opportunity to see the people he works for in a way that
you don’t often get, through the back yards, the small towns, the
corn fields, the urban centers -- really a chance to see a slice of
Bmerica that’'s hard to see when you're rushing from tarmac to tarmac.
I think it’s invigorated him. It has reminded him of how important
it is to let the American people understand his vision of America in
the year 2000 and how incumbent it is upon him to explain how we
would do the things he proposes to do.

He sees them excited not only because he is here as a candidate,
but because he is here as President. I think he recognizes that
many people who along the way have come out to see him are seeing
something important about this country. And I think that he’s
grateful that there has been that enthusiastic response. It has
surpassed any of our expectations, the enthusiasm, the people along
the way, the things both small and large -- from a huge rally like
last night to an individual person standing in a backyard waving an
American flag. It has just been one of the mogt poignant and
interesting moments of his presidency. And he has been thrilled by
every minute of it.

Q -- worked on in terms of things that were unexpected or that
surprised him about this trip?

MR. MCCURRY: Pretty much what I just said. I mean, it just --
the interest people have shown, the enthusiasm they have shown, the
response that he has gotten from people along the way and the fact
that -- his own sense is that pecple are yearning for some clarity on
where this country will be as we reach for a new century. And I
think that'’'s made him even more determined to lay out a vision
tomorrow night of America in the year 2000, but also a substantive
explanation of how he would achieve his goals.

Q Did he miss his dates with the speechwriters last night and
this morning because he was doing other stuff?

MR. MCCURRY: Don Baer’s been hanging around with not much to do,
ves. (Laughter.) No, they’ve been working hard together. And
they’ve been doing -- he’s been working with his usual group
of writers and they’re making progress. BAnd as with
any major, important speech by Bill Clinton, it will be his heart and
soul by the time he stands up there tomorrow night, which means it
won't be finished until tomorrow night.

© Mike, is he sitting in that upholstered swiveled chair with
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the*lions on it or at

onfsrence table --

MR. MCCURRY: He’s doing a little of both. He sits and works in
the arm chair sometimes. Other times, he sits at the dining table
that you’ve seen as you walk up there and scribbles ocut notes. So
he does a little bit of both.

0 Can you give us more of a description? We really don’t have
a good sense of what the car looks like.

MR. MCCURRY: There's a very, very good and elegantly written
pool report a couple of days ago that describes the interior of the

plans. 2And maybe -- we’ll see if we can, on one of these, for
people who have not actually gotten to do a little walk through, I’1ll
investigate -- without promising the possibility -- of taking a

couple of people on a tour through those cars if you haven’t had a
chance to see them yet while the President is doing one of his
events. I think we can probably arrange that with the security
people. We can’'t do that for 150 reporters, but if we’ve got a
manageable encugh group, we can try to make that happen

Q A more important guestion, does he really wear a 46 long?

MR. MCCURRY: I don’t know. I should -- that was in the pool
report last night and I think that’s a reasonably good guess. Mr.
Lockhart and I figured -- imagining ourselves in those frames -- that

that was about right.
Ckay? All right.
Thanks a lot.
THE PRESS: Thank you.
END 11:44 A.M. EDT

End of Story Reached----~--~--v--o----cmcomononm
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